


Collateral Example 

New Collateral Methodology: 

In a multi-bid scenario, bids are ordered from highest to lowest bid price and bid quantity is 
summed cumulatively. The bid value is calculated by multiplying the cumulative bid quantity at 
each price point, and the collateral required is 25% of the maximum potential bid value. 

Participant A: Bid Price B: Quantity of 
NZU's 

C: Cumulative 
Quantity of 

 C 

New Collateral 
Required: MAX 
(A x C) x 25% 

Example Ltd $ 108  12,500  12,500 $ 1,350,000 $ 337,500 

Example Ltd $ 80  20,000  32,500 $ 2,600,000 $ 650,000 

Example Ltd $ 60  17,500  50,000 $ 3,000,000 $ 750,000 

Total for 
Collective Bids -  50,000  50,000 $ 3,000,000 $ 750,000 

Previous Collateral Methodology: 

In a multi-bid scenario, collateral is calculated on a per-bid basis at the value of that individual 
bid. This collateral methodology can still be applied under the new methodology: 

Participant A: Bid Price B: Quantity of NZU's  
Previous Collateral 

25% 

Example Ltd $ 108  12,500 $ 1,350,000  $ 337,500 

Example Ltd $ 80  20,000 $ 1,600,000  $ 400,000 

Example Ltd $ 60  17,500 $ 1,050,000  $ 262,500 

Total for Collective 
Bids -  50,000 $ 4,000,000  $ 1,000,000 


